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PROCEEDI NGS

CHAI RVAN HONI GBERG. W are here in
Docket DG 19-116, which is a petition by
Northern Utilities for approval of precedent
agreenents for the Westbrook Xpress Phase |11
Project. This is a prehearing conference, to
be foll owed by a technical session.

Before we do anything else, let's
t ake appear ances.

MR TAYLOR:  Good afternoon,
Commi ssioners. Patrick Taylor, on behal f of
Northern Uilities, Inc.

MR KREIS: Good afternoon. |'mD.
Maurice Kreis, the consuner advocate, here on
behal f of residential ratepayers. Wth ne
today i s Pradi p Chattopadhyay, deputy
consuner advocat e.

M5. FABRI ZI O Good norni ng,
Conmm ssioners. Lynn Fabrizio, on behalf of
Staff. Wth nme at the table today is Steve
Frink, director of the Gas and Water
Di vi sion, and Al -Azad lqgbal, utility anal yst
wth the Gas and Water D vi sion.

CHAI RVAN HONI GBERG. | know we have
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a pendi ng notion seeking confidenti al
treatnent of certain materials that were
filed. | have not seen a response from
anyone. Does anyone have anything they want
to say on that? Ms. Fabri zi o?

M5. FABRI ZI O Staff supports the
motion. It covers information that falls
w thin the confidential, comercial and
sensitive category, in our view, that the
Comm ssion has regul arly provided
confidential treatnment for in the past.

CHAI RVAN HONI GBERG M. Kreis,
anyt hi ng?

MR KREIS: | have no position.

CHAI RVAN HONI GBBERG. Al l right.
We're going to grant the notion for
confi dential treatnment.

Are there other matters we need to
take up before we hear prelimnary positions
of the parties?

[ No verbal response]

CHAI RVAN HONI GBERG.  Seei ng
not hi ng, M. Taylor, why don't you start us
of f.
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PRELI M NARY STATEMENTS

MR TAYLOR: (Good afternoon. In
this docket the Conpany is requesting
Comm ssi on approval of certain precedent
agreenents for a firmnatural gas
transportation path from Dawn, Ontario, in
connection with Portland Natural Gas's
West br ook Xpress Phase 111, or WKP Proj ect.
The agreenents will enable the Conpany to
transport 10, 000 decat herns a day from Dawn
to Ganite State Gas Transm ssion's
I nterconnects for a 15-year term wth an
option to renew. Based on current forecasts,
approxi mately 4, 200 decat herns per day of the
proposed capacity will be supported by New
Hanpshire custonmers, with the bal ance bei ng
supported by Northern's Mine customers.
This resource, if approved, wll increase the
Conpany's maxi mumdaily quantity of |ong-term
resources in the Conpany's portfolio by
approxi mately 11 percent and thereby
partially address projected denands. |If
approved, the agreenents will increase

reliability and price stability for Northern
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© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

custoners and wll reduce reliance on
del i vered supplies, resulting in savings and
I mproved fuel security for those custoners.
It will also provide access to Dawn Hub,
which is a highly liquid tradi ng point,
novi ng the Conpany's recei pt point away from
Maritinmes in Portland pipelines, which is an
illiquid market due to limted supplies and
conpeti ng denmands.

As noted in the Conpany's petition,
Nort hern respectfully requests that the
Conmm ssi on conduct an expedited review of
this docket, as the Conpany has the option to
term nate the agreenents with PNGIS and
Enbri dge if the Conpany doesn't obtain
necessary regul atory approval prior to
Cct ober 31.

As the Conpany [sic] is likely
awar e, the Conpany has also filed for
approval of the sane precedent agreenents in
Mai ne. And the Conpany has provided all the
di scovery in that case to Staff and the OCA
in this case, and we're hopeful that that

W ll assist in expediting the Conm ssion's
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revi ew.

Further, we appreciate the
Comm ssion's consideration of these precedent
agreenents, and we | ook forward to worKking
with Staff and the OCA in the com ng weeks.

CHAI RMAN HONI GBBERG. What's the
status of the proceeding in Miine?

MR TAYLOR: The status of the
proceeding in Maine, intervenor testinony is
due in a week or so. And after that there
wi ||l be an opportunity -- there will be
what's called a technical session on that,
after which there will be, | believe, an
opportunity to respond, and then Conm ssion
del i berati ons and an order.

CHAI RVAN HONI GBERG. M. Kreis.

MR KREIl S: M. Chairnman, | don't
have an el aborate peroration to deliver about
this particular filing. Qur prelimnary
review of it and the di scovery we received to
date | eaves us favorably inclined. So |I'm
optimstic that we'll actually be able to
reach sonme ki nd of agreenent with the Conpany

and actually deliver this in an uncont ested
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matter in tinme for you to of fer your approval
on the tinme line the Conpany is requesting.

CHAI RVAN HONI GBERG: Ms. Fabri zi o.

MS. FABRI ZI O Thank you, M.
Chairman. Staff is in the process of
review ng the agreenents for which Northern
I's seeking approval in this proceeding. The
agreenents entail potential cancellation fees
whi ch coul d be quite significant, depending
on when in the course of the project
cancel l ation m ght occur. And to Staff's
know edge, this is the first tine
cancell ation fees of this nmagnitude have been
subject to the Commssion's reviewin simlar
precedent agreenments. |t's our understanding
that there nmay be very limted or no recourse
avai l able to Northern in case of
cancellation. So we w il be | ooking closely
at the inplications of this elenent of the
agreenents for ratepayers, as well as for the
Conpany.

We anticipate that we will be able
to conduct our reviewin time to address

Nort hern's concerns regarding the trigger
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dates for cancellation fees. W have al ready
recei ved responses to our first set of data
requests, as you heard, and we were able to
benefit fromthe discovery that was provided
fromthe Maine proceeding.

That said, Staff has no position on
Northern's filing at this tinme. W | ook
forward to working wth the Conpany and the
OCA.

COW SSIONER G AIMO Wth this
robust crowd, has the Conpany done anyt hi ng
Wth respect to publicity wwth respect to the
proj ect and/or reached out to the
st akehol ders?

MR TAYLOR: W have not.

CHAI RVAN HONI GCBERG.  But you
publ i shed, right, your notice?

MR. TAYLOR Certainly, yes, we
went through the publication requirenents
and, you know, have been conducting a public
process in Maine, as well as in New
Hanpshi re.

CHAI RVAN HONI GBBERG. Al l right. | f

there's nothing el se, then we will adjourn
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t he prehearing conference and | eave you to
your technical session. Thank you all.

(Hearing adjourned at 1:44 p.m)
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CERTTIV FICATE

I, Susan J. Robidas, a Licensed
Shorthand Court Reporter and Notary Public
of the State of New Hampshire, do hereby
certify that the foregoing is a true and
accurate transcript of my stenographic
notes of these proceedings taken at the
place and on the date hereinbefore set
forth, to the best of my skill and ability
under the conditions present at the time.

I further certify that I am neither
attorney or counsel for, nor related to or
employed by any of the parties to the
action; and further, that I am not a
relative or employee of any attorney or
counsel employed in this case, nor am I

financially in in this action.

—Sn .~ Robidas, LCR/RPR
Liceng€d Shorthand Court Reporter
Regdstered Professional Reporter

N.H. LCR No. 44 (RSA 310-A:173)
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Page 1 Page 3
1 STATE OF NEW HAMPSHI RE 1 PROCEEDINGS
2 PUBLIC UTILITIES COM SSION 2 CHAIRMAN HONIGBERG: We are herein
3 Docket DG 19-116, which is a petition by
4 quaust 8 20 iR ™ 4 Northern Utilities for approval of precedent
S 5 agreements for the Westbrook X press Phase |1
6 RE ) P o ARG N PThRELESENT ™ | 6 Project. Thisisa prehearing conference, to
7 ACREEMENTS JFIR_YESTBROOK XPRESS 7 befollowed by atechnical session.
8 _ _ _ N 8 Before we do anything else, let's
12 PRESENT: %g;nr rsnsainor'\]/gt l(gt E.ryrl;lonl ggg;’!géyPr esiding | g tgke appearances.
mmi ssi oner M chael S. G aino 10 MR. TAYLOR: Good afternoon,
11 Sandy Deno, d erk 11 Commissioners. Patrick Taylor, on behalf of
12 12 Northern Utilities, Inc.
13 APPEARANCES: 13 MR. KREIS: Good afternoon. I'm D.
14 Jeptg, Northern Uilities, Inc . . . 14 Maurice Kreis, the consumer advocate, here on
ylor, Esq. rthern Utilities | X I
15 15 behalf of residential ratepayers. With me
ig Eﬁp}v_gm Resi dent i&aI E_gg; epayers: 16 today is Pradip Chattopadhyay, deputy
R T S 17 consumer advocate.
18 18 MS. FABRIZIO: Good morning,
19 Reptg, PUC Staff :sq. 19 Commisgioners Lynn Fabrizio, on behalf of
20 ﬁlY?RQSQ Fink O Ges & waer Dv. 20 Staff. Withmeat the table today is Steve
21 ’ ' 21 Frink, director of the Gas and Water
22 22 Division, and Al-Azad Igbal, utility analyst
23 COURT REPORTER SUSAN J. ROBIDAS, N.H LCR No. 44 |23 withthe Gasand Water Division.
24 24 CHAIRMAN HONIGBERG: | know we have
{DG 19-116} [PREHEARING CONFERENCE] {08-06-19] {DG 19-116} [PREHEARING CONFERENCE] {08-06-19]
Page 2 Page 4
; ' NDEX oAGE 1 apending motion seeking confidential
3 2 treatment of certain materials that were
_ ' . 3 filed. | have not seen aresponse from
4 Discussion re. Motion for . rent 4 4 anyone. Does anyone have anything they want
> MOTI ON GRANTED 4 5 tosay on that? Ms. Fabrizio?
6 6 MS. FABRIZIO: Staff supports the
! 7 motion. It coversinformation that falls
8 PRELIMNARY STATEMENTS BY: 8 within the confidential, commercial and
9 M. Taylor 9 sensitive category, in our view, that the
10 ™. Kreis 10 Commission has regularly provided
11 M. Fabrizio 8 11 confidential treatment for in the past.
12 12 CHAIRMAN HONIGBERG: Mr. Kreis,
13 13 anything?
14 14 MR. KREIS: | have no position.
15 15 CHAIRMAN HONIGBERG: All right.
16 16 We're going to grant the motion for
17 17 confidential treatment.
18 18 Are there other matters we need to
19 19 take up before we hear preliminary positions
20 20 of the parties?
21 21 [No verbal response]
22 22 CHAIRMAN HONIGBERG: Seeing
23 23 nothing, Mr. Taylor, why don't you start us
24 24 Off.
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Page 5 Page 7
1 PRELIMINARY STATEMENTS 1 review.
2 MR. TAYLOR: Good afternoon. In 2 Further, we appreciate the
3 this docket the Company is requesting 3 Commission's consideration of these precedent
4 Commission approval of certain precedent 4 agreements, and we look forward to working
5 agreements for afirm natural gas 5 with Staff and the OCA in the coming weeks.
6 transportation path from Dawn, Ontario, in 6 CHAIRMAN HONIGBERG: What's the
7 connection with Portland Natural Gas's 7 status of the proceeding in Maine?
8 Westbrook Xpress Phase Il1, or WXP Project. 8 MR. TAYLOR: The status of the
9 The agreements will enable the Company to 9 proceeding in Maine, intervenor testimony is
10 transport 10,000 decatherms a day from Dawn 10 dueinaweek or so. And after that there
11 to Granite State Gas Transmission's 11 will be an opportunity -- there will be
12 interconnects for a 15-year term, with an 12 what's called atechnical session on that,
13 option to renew. Based on current forecasts, 13 after which there will be, | believe, an
14 approximately 4,200 decatherms per day of the 14 opportunity to respond, and then Commission
15 proposed capacity will be supported by New 15 deliberations and an order.
16 Hampshire customers, with the balance being 16 CHAIRMAN HONIGBERG: Mr. Kreis.
17 supported by Northern's Maine customers. 17 MR. KREIS: Mr. Chairman, | don't
18 Thisresource, if approved, will increase the 18 have an elaborate peroration to deliver about
19 Company's maximum daily quantity of long-term 19 this particular filing. Our preliminary
20 resources in the Company's portfolio by 20 review of it and the discovery we received to
21 approximately 11 percent and thereby 21 dateleavesusfavorably inclined. Sol'm
22 partially address projected demands. If 22 optimistic that we'll actually be able to
23 approved, the agreements will increase 23 reach some kind of agreement with the Company
24 reliability and price stability for Northern 24 and actually deliver thisin an uncontested
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Page 6 Page 8
1 customers and will reduce reliance on 1 matter in time for you to offer your approval
2 delivered supplies, resulting in savings and 2 on the time line the Company is requesting.
3 improved fuel security for those customers. 3 CHAIRMAN HONIGBERG: Ms. Fabrizio.
4 It will also provide access to Dawn Hub, 4 MS. FABRIZIO: Thank you, Mr.
5 whichisahighly liquid trading point, 5 Chairman. Staff isin the process of
6 moving the Company's receipt point away from 6 reviewing the agreements for which Northern
7 Maritimesin Portland pipelines, which isan 7 isseeking approval in this proceeding. The
8 illiquid market due to limited supplies and 8 agreements entail potential cancellation fees
9 competing demands. 9 which could be quite significant, depending
10 As noted in the Company's petition, 10 onwhen in the course of the project
11 Northern respectfully requests that the 11 cancellation might occur. And to Staff's
12 Commission conduct an expedited review of 12 knowledge, thisisthe first time
13 this docket, as the Company has the option to 13 cancellation fees of this magnitude have been
14 terminate the agreements with PNGTS and 14 subject to the Commission's review in similar
15 Enbridge if the Company doesn't obtain 15 precedent agreements. It's our understanding
16 necessary regulatory approval prior to 16 that there may be very limited or no recourse
17 October 31. 17 available to Northern in case of
18 Asthe Company [sic] islikely 18 cancellation. So we will be looking closely
19 aware, the Company has also filed for 19 at the implications of this element of the
20 approval of the same precedent agreementsin 20 agreements for ratepayers, aswell asfor the
21 Maine. And the Company has provided all the 21 Company.
22 discovery in that case to Staff and the OCA 22 We anticipate that we will be able
23 inthiscase, and we're hopeful that that 23 to conduct our review in time to address
24 will assist in expediting the Commission's 24 Northern's concerns regarding the trigger
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datesfor cancellation fees. We have already
received responses to our first set of data
requests, as you heard, and we were ableto
benefit from the discovery that was provided
from the Maine proceeding.

That said, Staff has no position on
Northern'sfiling at thistime. We look
forward to working with the Company and the
OCA.

COMMISSIONER GIAIMO: With this
robust crowd, has the Company done anything
with respect to publicity with respect to the
project and/or reached out to the
stakeholders?

MR. TAYLOR: We have not.

CHAIRMAN HONIGBERG: But you
published, right, your notice?

MR. TAYLOR: Certainly, yes, we
went through the publication requirements
and, you know, have been conducting a public
processin Maine, aswell asin New
Hampshire.

CHAIRMAN HONIGBERG: All right. If
there's nothing else, then we will adjourn
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the prehearing conference and leave you to
your technical session. Thank you al.
(Hearing adjourned at 1:44 p.m.)
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do hereby
certify that the foregoing is a true and
accurate transcript of my stenographic
notes of these proceedings taken at the
pl ace and on the date hereinbefore set
forth,
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to the best of nmy skill and ability

| further certify that | am neither
attorney or counsel for, nor related to or
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action; and further, that | amnot a
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